VISUAL 4-1: Poverty and Income Inequality

Poverty — Income at which basic necessities, such as food, clothing, and
shelter are unattainable.

Also referred to as Absolute Poverty.

Income Inequality — A measure of one group’s income compared to
another group’s income.

Sometimes referred to as Relative Poverty.

46 Lesson 4: Economic Freedom, Inequality, and Poverty Kim Holder & Scott Niederjohn / The Fraser Institute



