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VANCOUVER—If policymakers want to offset the effects of Canada’s aging
population and subsequent decline in labour market growth, they must make the
country more attractive to business investment, finds a new study released today by
the Fraser Institute, an independent, non-partisan, Canadian public policy think-tank.

“Over the next few decades, Canada’s population and workforce will age, with likely
serious implications for economic growth and living standards unless policymakers
take action,” said Steven Globerman, senior fellow at the Fraser Institute and co-
author of Aging, Capital Investment and Standards of Living.

As the population ages, labour market growth will slow while demand for health care
and government-provided income support programs for older Canadian will increase.

Consequently, Canada must rely more heavily on business investment—not labour
market growth—to fuel future economic growth.

Unfortunately, in recent years Canada has performed poorly in attracting business
investment, which underscores the need for largescale tax and regulatory reform.

“For Canada to compete for business investment in a global economy, governments
from coast to coast must make the country a more attractive place to invest,”
Globerman said.
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The Fraser Institute is an independent Canadian public policy research and educational
organization with offices in Vancouver, Calgary, Toronto, and Montreal and ties to a global
network of think-tanks in 87 countries. Its mission is to improve the quality of life for Canadians,
their families and future generations by studying, measuring and broadly communicating the
effects of government policies, entrepreneurship and choice on their well-being. To protect the
Institute’s independence, it does not accept grants from governments or contracts for research.
Visit www.fraserinstitute.org
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